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Summary

The Global Financial Crisis
And it's Impact on Employment and Unemployment

In Egypt

Introduction:

The global financial crisis has emerged in the United States
of America in 2008. Given the enormity of the U.S. economy
and its impact on the global economy, the world crisis has
spread to both Europe and developing countries economies.

The global economic recession has led to drooping in the
global demand for the Egyptian goods and services therefore the
deceleration in the Egyptian economy growth has been
occurred. The real growth rate fell from 7.6% in 2007/08 to
4.1% in 2008/09.

The purpose of this paper is to draw the latest available data
in order to document the consequences of the crisis especially
on employment and unemployment in Egypt.

The main findings of the study:

1- Impact of the financial crisis on the financial and economic
aspects in Egypt was as follows:

A- The GDP growth rate has declined up to 4.1% during
the second quarter of 2008/09.

B- The net of foreign direct investment declined by about
$ 5 billion in 2008/09 compared to 2007/08.

C- A drop in remittances from U.S. § 2.285 billion during
the last quarter of 2007/08 to about 1.95 billion U.S.
dollars in the first quarter of the year 2008/09.

D- Balance of payments deficit by about $ 3.4 billion

during 2008/09 compared with § 5.4 billion surplus
during the previous year.
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E- The (case 30) index dropped by 56% during only one

which suggests that the Egyptian stock exchange was
one of the worst hit.

F- Fortunately, the Egyptian economy has improved

during 2009/10, where the economic growth rate rose
from 4.7% in 2008/09 to 5.1% in 2009/10, and it is
expected to reach 5.5% during 2010/11.

2- Impact of the financial crisis on employment and

A-

unemployment was as follows:

Increase in the total unemployment rate which reached
to 9.4% during the first quarter of 2009. The
unemployment rate among male during the same period
was 5.2% but there was a significant increase of
unemployment rate among female (22.9%).

Decrease in the number of new entrants in the labor
market during the period from June 2008 to June 2009,
who estimated about 400 thousand people only
compared to 1.2 million for the same previous period.
According to the results of the following up survey,
about 52% among those who do not work in 2009 were
working in 2008, and

Finally, as a result of improving in economic indicators

during 2009/10, unemployment rate decreased from 9.4% to
8.9% during the period from June 2009 to in June 2010. Thus
unemployment rate has approached the prevailing level before
the exacerbation of the global crisis.
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Summary
Level and characteristics of the labor force and

unemployment in_during (1997-2009)

Introduction:

It 1s wundisputed that addressing the problem of
employment and unemployment in Egypt requires a framework
of an integrated economic and social policies and in order to
develop such a framework has to be the availability of accurate
data and appropriate monitor the situation of unemployment and
employment in Egypt. This study is to try to monitor the labor

market indicators in Egypt in the period (1997-2009).

Objectives of the study:

This study aims to:

1- Identify the characteristics of the labor force and
unemployment during the period (1997-2009).

2- Calculate the activity rates to identify the contribution of
different age groups in economic activity.

3- Study characteristics of those employed according to
sections of main occupations, economic activity, place of
residence and sex

4- Identify the proportion of participants in the social security
according to stability in employment, educational status
and sex.

The main findings of the study:

1- The largest proportion of workers is in the private sector,
where the proportion increased from 63% in 1997 to
71.8% 1n 2009 of the total workers, while the proportion of
workers in the government sector is decreased from 28%
in 1997 to 23.7% in 2009. The percentage of workers in
the public sector decreased from 8.2% in 1997 to 2.9% in
2009.

2- The educational status of workers is improved during the
period 1997-2009. The percentage of workers who can
read and write is decreased from 21.6% in 1997 to 10.4%
in 2009. Tthe percentage of workers among intermediate
qualifications is increased from 22.4% in 1997 to 30.3% in
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2009, and the percentage of workers holding a university
degree or higher is increased from 12.7 % in 1997 to
16.3% in 2009.

The percentage of workers who had a legal contract is
35.6% (33.7% males, 43.0% females), and it increased to
75% or more for highly qualified workers..

The percentage of participants in social security, is about
45% of the total employed persons and it is closer for both
males and females in 2009.

About 30% of the total number of employees, is in the
agricultural sector and fishing followed by workers in
manufacturing and trade.

The unemployment rate increased from 8.4% in 1997 to
9.5% in 2009. The unemployment rate increased for males
from 5.2% to 5.3%, while it is declined for females from
19.8% to 23.1% during 1997- 2009.

The age group (20-24 years) has the highest
unemployment rate in 1997 when it reached 26.1% and it
increased to 27.1% in 2009, followed by age group (15-19
years), where the unemployment rate was 22.1% in 2009.
The percentage of unemployed persons for less than a
year reached to 16.4% of the total unemployed, and about
45.6% of unemployed persons is unemployed for a period
ranging between 1-2 years. The rest of the unemployed
(38.0%) 1s unemployed for more than two years. The
periods of unemployment is much longer for females
compared to males in 2009.

The highest percentage of the unemployed persons
because there i1s no work at all (34.4%) and because of the
lack of suitable business qualification (32.2%). This is also
applies to males and females. The proportion of the
unemployed due to lack of suitable business qualification

1s increased with the increased in the educational level in
2009.
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Recommendations:

1- Link the education output to the demand side in the
labor market.

2- Expand of transformational training for graduates to
match the requirements of the labor market

3- Expand the small and micro enterprises to the new
graduates of males and females.

4- Provide small loans from the Social Fund for those
interested in all regions of Egypt.

5- Expand the youth ownership of reclaimed agricultural
land and provide training courses in agriculture and
manufacturing production.

.
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Summary

Levels and Trends For Educational in Egypt 1986-2009

The importance of the study:

The present study gives a detailed analysis of the trends in the
educational levels during the period 1986-2009. The development in the
number of pupils enrolled, school, classes, teachers, class density and

number of students per a teacher is also investigated in this study.

The following facts were detected:

1-

The illiteracy rate dropped from 49.9% to ¥4,y during the period

1986-2006 and despite this decline, rate of illiteracy is still high
especially among females and in the rural areas.

Lower illiteracy rates were prevailed among younger age groups
due to the great attention paid to education in recent years.
Moreover, it can be noticed that the rate of decline in illiteracy
overtime at younger ages is faster than that among higher age
groups

There are significant improvements in the proportions of the
population getting intermediate education during 1986-2006, but
these proportions are still lower for females compared to males
especially in rural areas. With respect to population who had
university degree and above, their proportion in urban areas was
about three times the proportion in the rural areas (15.5%-against
4.7%).

The younger age groups are characterized by higher educational
rates compared to older age groups.

The lowest level of illiteracy for both males and females were
found in urban governorates while Upper Egypt governorates have
the highest level of illiteracy (except Giza and Aswan
governorates).

Urban governorates have the highest percentage of population with
intermediate and higher certificates especially in Cairo and because
most universities and colleges are concentrated in it, while the
lowest percentage was in Upper Egypt.
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7-

The number of pupils enrolled in different stages was largely
increased during the period 1986-2009 for both males and females
with lead to great improvement in the enrollment rate in all stages
especially basic education.

High percentages of females enrolled in various stages of education
for the total enrollment and enrollment.

The government gives great attention for construction of new
school, in addition to establish new classes in the working schools.
In spite of number of classes were increased, the class density
didn't improved during the period of study due to the great
increases in the number of pupils.

10- The number of teachers increased at higher percentage as

compared to the number of pupils enrolled in all stage, which lead
to improve the ratio of the number of students per teacher.

11- High number students enrolled at Egyptian Universities,

according to a set of different sciences and low for the group of
Agricultural sciences.

Recommendations:

1-

3.

To reduce the illiteracy rates, classes of eliminating illiteracy for
adults should be supported and promoted by the government to
give opportunity to the people who missed the primary education.

Increase awareness among parents of the importance of education
to increase enrollment in basic education and reducing dropout
rates.

The technical education should be encouraged and more efforts
must be devoted by the government in this field to increase the
people acceptance of technicians' education particularly after
realizing the great need of technicians for implementing the
development plans.

More school should be constructed to increase the classes in
different stages of education and consequently the average number
of pupils/class will decrease.

State's interest in university education and put it on top of priorities
for the preparation of graduates unable to compete in the labor
market.

Encourage females to enroll in higher education through creating
new branches of the collages and higher institutes in all the
governorates in Upper Egypt.
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Summary
Fertility Levels In Egypt During 2000 - 2008

Introduction:

The study of fertility levels in one of the most important
topics because of their direct impact on population policies and
programs. Fertility levels vary from one society to another and
according to many social and economic factors, cultural and
health conditions prevailing in the society, as well as the use of
family planning methods. It is hated high levels of fertility in
developing countries compared with developed countries.

Generally respond to death, faster than fertility to the
requirements of development as a result of progress in public
health and the spread of drugs in the discovery of vaccines have
been successful some developing countries in reducing mortality
rates, but they are still struggling to reduce fertility rates as the
high level of fertility reduces the share of the child for him to
spend on education and health and that of family income and the
state budget directed to there services.

The main findings of the study:
1- Reduction the birth rate from 27.4%o in 2000 to 25.5%o in

2005 and is on the rise again and reached 27.5%o in 2008.

2- Reduction levels of fertility gradually in Egypt during the
period 2000- 2008 as well as Reduction specific fertility rates
for all age groups, but the decline was greater among women
in large age groups.

3- Clear from the study reduced total fertility rate in urban than
in rural areas and have registered the governorates of Upper
Egypt the highest level of total fertility and as expected,
recorded urban governorates lowest level of fertility the study

also shows an inverse relationship between the level of

AT



women's education and total fertility rate as well as lower the
level of total fertility for women index rising wealth.
Reduction in the average number of live births to women in
urban areas than in rural areas, the study also showed a
decrease in the average number of births to revive the higher
level of education of women during the study period, as well
as the average number of live births among women at the
highest level of the index wealth compared with the average
number of live births among women at the lowest level of the
wealth index.

Increase the proportion of women under the age of twenty
and became mothers with increasing age (15- 19 years),
whether in urban or rural areas while urban governorates
recorded the lowest percentage of mothers under the age of
twenty and clear from the study data that there is a strong
correlation between the level of child-bearing without the
twentieth and the educational status of women, where
reduction level of reproduction higher the educational level of
woman. There is also an inverse relationship between the
level of wealth and the proportion of mothers in the age
group (15- 19 years) with a lower ratio the higher the level of

wealth.
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